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Global Oil Supply & Demand
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Betting against demand is a tough bet
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S/D Moves Out-of-whack For Long Enough And Prices Drop 

Source: IEA, TPH & Co.
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$50 Price Signal Drives 2015 Rig Count Down 
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Much larger decline in rig count than our Nov ’14 
expectations which was based on a $77 WTI assumption.

Source: Baker Hughes, TPH & Co.



5

U.S. Rig Count

Source: RigData, TPH Energy Research
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Impacting 2H 2015+ Supply

Source: DrillingInfo, TPH & Co.
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U.S. Caused This Problem U.S. Will Fix It

Source: IEA, TPH & Co.

U.S. is offender for global supply growth and 
needs to throttle back production
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But Help Is On Its Way 

Source: IEA, TPH & Co.
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Total OECD Inventories

Source: IEA, Bloomberg

2,200

2,400

2,600

2,800

3,000

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

M
ill

io
n 

Ba
rr

el
s 

  
   

 

2013
Max

Min

Norm

2014

Stocks suggesting an over-supplied market



10

U.S. Inventories – Will We Fill?

Source: EIA, Bloomberg
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Gas Analogy Does Not Work

Source: RigData, TPH Energy Research

0

20

40

60

80

100

120

140

160

Ja
n-

08

Ju
n-

08

N
ov

-0
8

Ap
r-

09

Se
p-

09

Fe
b-

10

Ju
l-

10

De
c-

10

M
ay

-1
1

O
ct

-1
1

M
ar

-1
2

Au
g-

12

Ja
n-

13

Ju
n-

13

N
ov

-1
3

Ap
r-

14

Se
p-

14

Fe
b-

15

Marcellus Rig Count

0

100

200

300

400

500

600

700

800

900

1,000

Ja
n-

08

Ju
n-

08

N
ov

-0
8

Ap
r-

09

Se
p-

09

Fe
b-

10

Ju
l-

10

De
c-

10

M
ay

-1
1

O
ct

-1
1

M
ar

-1
2

Au
g-

12

Ja
n-

13

Ju
n-

13

N
ov

-1
3

Ap
r-

14

Se
p-

14

Fe
b-

15

U.S. Land Gas-Directed Rig Count
(ex-Marcellus)



Cumulative OPEC Excess Capacity In The Early 80s!

12___________________________________
Source: IEA, TPH Research
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1985 – more than half of excess 
capacity was driven by non-OPEC 
supply growth… 
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It’s Happening Now!

January 2015

February 2015

March 2015
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