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Global Oil Supply & Demand

Yearly Growth

Source: IEA, Bloomberg
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Betting against demand is a tough bet
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S/D Moves Out-of-whack For Long Enough And Prices Drop

Global Crude Production
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$50 Price Signal Drives 2015 Rig Count Down

U.S. Land Rig Count Forecast

M Nov'l4 Forecast ™ Jan'l5 Forecast 4 Revision
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U.S. Rig Count

U.S. Land Rig Count
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Impacting 2H 2015+ Supply

U.S. Crude Production Forecast
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U.S. Caused This Problem U.S. Will Fix It

Oil Production Growth by Country/Region
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But Help Is On Its Way

Global Crude Production

B Supply Exceeds Demand =—Supply =—Demand
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Total OECD Inventories
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U.S. Inventories — Will We Fill?

PADD 3 Gulf Coast Inventories US Cushing Inventories
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Marcellus Rig Count
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Cumulative OPEC Excess Capacity In The Early 80s!

Excess Capacity Components
During Early 1980's
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It's Happening Now!
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